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INDEPENDENT AUDITOR"S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED

 IN ACCORDANCE #ITH GOVERNMENT AUDITING �TANDARD�

To the !oard of (irectors
Tahoe City #u)lic *tilities (istrict
Tahoe City, California

+e have audited, in accordance $ith the auditing standards generally accepted in the *nited "tates of America and
the standards applica)le to the financial audits contained in Government Auditin� �t�nd�rd� issued )y the
Comptroller ,eneral of the *nited "tates,  the financial statements of the governmental activities, the )usiness&type
activities, and each ma-or fund of the Tahoe City #u)lic *tilities (istrict .the /(istrict01, as of and for the year ended
(ecem)er 2%, '3%4, and the related notes to the financial statements, $hich collectively comprise the (istrict's )asic
financial statements, and have issued our report thereon dated 5une 6, '3'37 
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In planning and performing our audit of the financial statements, $e considered Tahoe City #u)lic *tilities (istrict's
internal control over financial reporting to determine the audit procedures that are appropriate in the circumstances
for the purpose of e8pressing our opinions on the financial statements, )ut not for the purpose of e8pressing an
opinion on the effectiveness of the (istrict's internal control7 Accordingly, $e do not e8press an opinion on the
effectiveness of the (istrict's internal control7

A de�i�ien�� in intern�� �ontro� e8ists $hen the design or operation of a control does not allo$ management or
employees, in the normal course of performing their assigned functions, to prevent or detect, and correct
misstatements on a timely )asis7 A m�teri�� �e��ne�� is a deficiency, or com)ination of deficiencies, in internal
control, such that there is reasona)le possi)ility that a material misstatement of the entity's financial statements $ill
not )e prevented, or detected and corrected on a timely )asis7 A �i�ni�i��nt de�i�ien�� is a deficiency, or a
com)ination of deficiencies, in internal control that is less severe than a material $ea9ness, yet important enough to
merit attention )y those charged $ith governance7  

Our consideration of internal control over financial reporting $as for the limited purpose descri)ed in the first
paragraph of this section and $as not designed to identify all deficiencies in internal control that might )e material
$ea9nesses or, significant deficiencies7 ,iven these limitations, during our audit $e did not identify any deficiencies
in internal control  that $e consider to )e material $ea9nesses7 :o$ever, material $ea9nesses may e8ist that have
not )een identified7  
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As part of o)taining reasona)le assurance a)out $hether the (istrict's financial statements are free from material
misstatement, $e performed tests of its compliance $ith certain provisions of la$s, regulations, contracts, and grant
agreements, noncompliance $ith $hich could have a direct and material effect on the determination of financial
statement amounts7 :o$ever, providing an opinion on compliance $ith those provisions $as not an o)-ective of our
audit, and accordingly, $e do not e8press such an opinion7 The results of our tests disclosed no instances of
noncompliance or other matters that are re;uired to )e reported under Government Auditin� �t�nd�rd�7
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The purpose of this report is solely to descri)e the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the (istrict's internal control or on
compliance7 This report is an integral part of an audit performed in accordance $ith Government Auditin� �t�nd�rd�
in considering the (istrict's internal control and compliance7 Accordingly, this communication is not suita)le for any
other purpose7  

"acramento, California
5une 6, '3'3


